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         The economy of India is characterised as a middle income developing 

market economy. It is the world's sixth-largest economy by nominal GDP and the 

third-largest by purchasing power parity (PPP). From independence in 1947 until 

1991, successive governments promoted protectionist economic policies with 

extensive state intervention and economic regulation, which is characterised as 

dirigism, in the form of the License Raj. Since the start of the 21st century, annual 

average GDP growth has been 6% to 7%, and from 2013 to 2018, India was the 

world's fastest growing major economy, surpassing China. 

 

The long-term growth perspective of the Indian economy remains positive 

due to its young population and corresponding low dependency ratio, healthy 

savings, and investment rates, increasing globalisation in India and integration 

into the global economy. The economy slowed in 2017, due to shocks of 

"demonetisation" in 2016 and the introduction of the Goods and Services Tax in 

2017. 

The factors affecting the Indian economy include poverty and 

unemployment. According to the revised methodology, the world had 872.3 

million people below the new poverty line, of which 179.6 million lived in India. 

Since the early 1960s, successive governments have implemented various 

schemes to alleviate poverty, under central planning, that have met with partial 

success. Unemployment in India is characterised by chronic (disguised) 

unemployment. Government schemes that target eradication of both poverty and 

unemployment which in recent decades has sent millions of poor and unskilled 

people into urban areas in search of livelihoods attempt to solve the problem by 

providing financial assistance for starting businesses, honing skills, setting up 

public sector enterprises, reservations in governments, etc. In rural areas, both 

men and women are primarily self-employed, mostly in agriculture. In urban 

areas, salaried work was the largest source of employment for both men and 

women in 2006. 



In order to achieve sustainable economic development, India must focus 

on public sector reform, infrastructure, agricultural and rural development, 

removal of land and labour regulations, financial inclusion, spur private 

investment and exports, education, and public health. 

 

 

 


